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ANNUAL STATEMENT FOR THE YEAR 2008 OF THE Midwest Insurance Group, Inc a Risk Retention Group
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UNDERWRITING AND INVESTMENT EXHIBIT
PART 1 - PREMIUMS EARNED
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PART 1A-RECAPITULATION OF ALL PREMIUMS

1 2 ] 4 §
Dake df Policy) Dake o Palicy) Usbilled Adjisinests Based Columes
Likeaf dusiness fa} [£1] Prenion on Bxpedence 1424344
t. fe..
2. Aledlines
3.
4.
4.
8.
4.
S, MWadmaie...............
0. Fhandal guarasly
1.0 Redica mdprackce-oceamence.............ouovvnrivcienneenenesfoeneniee BT | o ALE?

1.2 Medicd mdprachice - daims-made. .

14, Creditacciden and besllh [grovpasdindiddial) . ...........

18, Olheracddentand hedth

7.2 Other fialiity - daims-made . . .

189 Prodects Rabiity - oocwresee ..........................
182 Podictshabiily-clmsmade .........................
19.4,19.2  Piale passangerastobiatilly. ... ...............

183,194 Commercid aviofiabilily

. Avophystddanage ...
2. Nl [Epeds .o

A,
4,
.
2.
28,
2.

a8

Refassrance- Nonpoperiona! Assumed Liabiity

2 Bac

Y
g
g

Relnstrance - Nonproporfiord Assumed Fikandal Lines.... ..
Aggreqatowitons forathiertines of busness. .. ._.........

. Accred rliospecive premisims based on experience... ...

. Eamed bul uebed promioms ...

. Baame [Sumflinedgtiough live FF)................

DETALS OF WRITENS




ANNUAL STATEMENT FOR THE YEAR 2008 OF THE Midwest Insuranice Group, Inc 2 Risk Retention Group

UNDERWRITING AND INVESTMENT EXHIBIT
PART 1B-PREMIUMS WRITTEN

§
{ PRetrsurnceAssumed Reinsurance Ceded Mmms
Ditect 2 a 4 §
- Busness Fom From To Colames
tineof Business u[a) Hifles HNea-Afffiales Hilidtes Hon-Atifiates $+243-4-5

I st e
Homeoueets muiliple ped .. ............
Commardal IIPRPS . .. ceee e eeve e
otgageguarasly .
Qcean e ...
kiand wadne.........
H1A Medcd maiprachion- CCOUIBIR ..o e iveenrieien oo e b ene.
1.2 Weded malpraclice- cAMS e ... .....oooov oo

13, Gowpaccidentandhedth ......................
14 Credil accidentand healfh [qromp and indivdd .
16, Olteraccdentand bedfh ..........................
17.1 Olkerkabily - occerseace . RSOV N

172 OtherRabfly- CaNSRA0E. .. ... RN & R N
18.1 Products fatifty- cecanemce ....................
192 Foducls kabiily- damemads ...
19.1,18.2  Pivato passenger avio ity , .
19.3,19.4  Commenda! aoRabilh ......ooooovovve s eeeien e e b
A, Mlopyschdanage................

. At (d pails) ...
. Bl oo
U Sy,
2. Buglaryand fhefi .
2. Bolerand vackinery ...
2. Wembord ...,
3. Relaswarce- Noaproporiond Asssmed Property ... XXX
2. Relaswance- Norproporiond Assemed UabiRy. .......................... XXX
8. Rdmeace- Nonproporiosd Assamed Fisasdal ites . ... XXX
3. fggrgdewkieins br dherlires of basiness . ... ...

L I

]

. 89,891 {.

808l 2882012

DET, WRITE:

3428, Sumeary of iemaiing wiile-les for Line 34 fiom overtow e ...
3499. Totels {lina 3401 Brough e 341 ples Uine3ds) {nedabove) ...o...o.| o

B Doesmemmﬁ:ysaredpreuiumwﬂﬁmindudepreniuns tecotded onaniestaiment basis?Ves [ ) No [}
Kyes 1. mmqssmlughﬂwreﬁnm i
2. Amowt alwelich sach instailmert premisms would kave bea tegoried kad they been tezorded o an annUdized Bass$......vvvnneooven .



| 10E U] SEEIOL BYE
ellsd 0 ARUIAS * paye
EE

: .Héﬁa e.a@g: sud pvpeun) ,_gmz

N
SN-ALPIN 0 BIVIIY

€

oo S e D 0 St By
.s___.:ﬂ_a__mg_a& TesoidakliioN Soueinsgy
AIKEI PEUNSSY progicdoiduon Saeistey

XXX
ol paunssy profuotoiduon Sovemsuigy

-~ {sjied e} yeony
“abawep Eistidopy
T
i one wboessd oenld g’
" oPRU-SUED - Alel Sngold
" GOUBHIT0 AljjKe)| Snpold
“Gprel-sujep -AIMElNaYD

rrErreANNSNniS SR E8E

N O 65

[ESIIL0D SIEYON "o}
Yigel pIepEpROR LGy "B
{enpap preduaiy ___Esz_ss%s k]
T ek pUeliappiedrol gy
Zh
I
g
‘8
8
B
'3
‘*
2
i
liieg 'y vompg) | {osmusasudy | woqi0pg {poun ST 7 51 a0R
PRIV SUNSigor | Swalg) pedin Ve ag,.____mo_n_ ey Qg e SSAURNEI0%n
fzved ‘sounpgl | mogpueiiny ST | meAfeusy | swaukedjey : .
Paliton) s8] pelndu E&__S [ [ z }
Joeleiseniag 55 . 950 Joy
P . 2 : aBeaps 5591 pleg sossn

O3UNONI ONY IVl $35807 - 7 Lyl
LIGIHX3 LNJWLSIANI ANY ONILIMMYIANN
thoJD UofLeYE 1y & 9L “ONeUg 60UINSL JSSMPIA SHL, 40 B0Z BYIA 3HL HO4 INFWILYLS THNNNY




.gav»__gn_&__ss_.gzsg.s::... s g Bupapu {g)

R P DY [T stﬁ%&%a__ahgmu:ga%o__:=a§=—6§o=§c_. o

OIS0 Wy pp el 1Y Sujelg BUIIRuG jo S B

SN0 SIVEE

bz

Tl R

R ICTILIREReN [P T A W'z pgme e

st e s o et ol s oypnepeBDy

&

" ST IRPURTH PSSy Ruojcdoiduon |ouBIasuK
8] peuwnssy fsuoliodaiducy Soueinsugy
Pawnssy puolpodoiduoy -Gouelnsuiey

“Folyyvew pug kpa
*** o) pure Reesfuug
S g

X Bl SpIpd ) Bt
*apeu-sEp - AHIEILONO T2
" GUeNIR0 -AUIBLIBYO |72t
“"lojestedwoo Seoy, "Bl
o8] pue|eppIelBlly 5}
uednoiB) oy pue iéppoeypety bt
- Wil Dl leppoe did Bl
» .......:::_..S_E_Z:ﬁ ‘a
- e SpD - cORIIB (RO T L}
0UGINDO - oKl AR | 1

—NEE B we

sesedey {23ne psod Popay
e | s | oy | emigy Fe ol e e e SR
! Predin sessoy g pojioden [y e poZjoyny
10B pali2uj LY 6Y02I0A08
Buipag sosso oy SOUEIISIRY [Pnpeg
¢ 3 [} b4 E )
8 [ Payida I 199 peitaogy 59071 papiodey

S$3SNIdXS INFNLSNPAY SSOTANY §35501 QIVANN - ¥Z 1uvd

LIGIHX3 LNIWLSIANI ANY ONLLIMMYIANN
anoJg uoyuayey yeiy & oy * dnoigy sdueINSLY JSaMPIY TL] 40 B00Z "¥3A 3HL HOS INJWIIYLS TYNNNY

0



ANNUAL STATEMENT FOR THE YEAR 2008 OF THE Midwest Insurance Group, Inc a Risk Retention Group

UNDERWRITING AND INVESTMENT EXHIBIT
PART 3 - EXPENSES
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ANNUAL STATEMENT FOR THE YEAR 2008 OF THE Midwest Insurance Group, Inc a Risk Retention Group
NOTES TO FINANCIAL STATEMENTS

Note 1 — Summary of Significant Accounting Policies

Accounting Practices

The financial statements of Midwest Insurance Group, Inc., aRisk Retgmion Group (the Company] have been
prepared in accordance with generally accepted accounting principles in the United States (GAAP).

- Use of Estimates in the Preparation of the Financial Statements

The preparation of GAAP financial statements requires management to make estimates and assumptions that
affect the reported amounts of assets and lisbilities, disclosure of contingent assets and ligbilities at the date of the
financiel statements, and the reported amounts of revenues and expenses during the reported period. Actual

results could differ from those estimates.

Significent estimates made in connection with the accompanying financial statements include the actuarid
estimate of the IBNR (Incurred But Not Reported Reserve). The IBNR is the estimate of amounts required to pay
ultimate losses after netting out existing amounts on reported but unpaid claims. The IBNR estimate includes an
allowance for potential changes in existing amounts as well as addtional amounts for daims that have already

occurred but not yet reported for those occurrence based policies.
C. Accounting Policy

Cash and Cash Equivalents:
This includes all short-term highly liquid investments that are readily convertible to known amounts of cash and

have original maturities of three months or less. At times cash deposits may exceed government insured limits.

Recognition of Premium Revenue o .
The Company’s revenue is derived through the sale of professional and general liability insurance policies.
Premiums are eamed over the life of the policy. Revenue is billed and recognized monthly over the policy period.

Uneamed revenue is deferred.

Income Taxes . .
The Company provides for income taxes based on the provisions of Staternent of Financial Accounting Standard

No. 109, Accounting for Income Taxes, which, among other things, requires that recognition of deferred income
taxes be measured by the provisions of enacted tax laws in effect at the date of financial statements.

Insurance Liabilities .
The ligbility for losses and loss-adjustment expenses indudes an amount determined from loss reports and

individual cases and an amount, based on past experience, for losses incurred but not reported. Such liabilities
are necessarily based on estimates and, while management believes that the amount is adequate'. the ultimate
liability may be in excess of or less than the amounts provided. The methods for making such estimates and for
establishing the resulting liability are continually reviewed, and any adjustments are reflected in eamings currently.
The company reports all loss reserves undiscounted. We believe that GAAP would allow Midwest to discount
however we have chosen to take a more conservative approach. if the Company were to choose to dtscouqt
reserves the surplus of the company would increase by $554,213 bringing our total surplus to $1,972,041 prior to

any possible tax affect.

The Company uses the services of an actuary to estimate the IBNR. The IBNR is the actuarial estimate of
amounts required to pay ultimate losses (net of existing amounts on reported but unpaid claims).

Prepaid Expenses .
Certain costs incurred as a percentage of premiums, primarily the fees payaebte to Sonora Captive Management,
LLC for domicile management services, have been deferred for atotal of $40 860 and amortized over the terms of

?e policies to which they reiate. Amortization expense for the nine-month period ended September 30, 2008 was
13,405.

Deferred Acquisition Costs . )
As of December 31, 2008, the Company capitalized costs incurred in the production of new or renewal business,

primarily the Administrative Provider fee of 25% of gross written for the Nursing Home Program and 18% Gross
‘Premium Written for the physicians medical malpractice policies for a total of $80.058.72. The Company
amortizes this cost on a straight-line basis over the life of the policies. Amortization expense for the twelve-month

period ended December 31, 2008 was $487.592

Current YTD  Prior Year End

Net Income, Arizona basis: GAAP (6,225) {159,215}
Changse in Deferred Pdlicy Acquisition Costs ] 113,396 34,688
Change in Deferred Tax Asset {108,889) (212,645)
Change in Prepaid Expenses {98,182) {44,430}

Change in Unrealized GainfLoss 306,196 {211,105)
Change in Non-Tabular Loss & LAE Reserve Discounting - -
Change in Deferred Commission Income -

Receivable - Uninsured Bank Deposits (497,997) -
Federal Tax Expense 98,816 151,722




ANNUAL STATEMENT FOR THE YEAR 2008 OF THE Midwast Insurance Group, Inc a Risk Retention Group
NOTES TO FINANCIAL STATEMENTS

Netincome, NAIC SAP {191,784) {440,985)
Statutory Surplus, Arizona basis: GAAP 1417828 1533,196
Letters of Credit Approved for Capitalization - -
Deferred Policy Acquisition Costs 80,060 {193,456}
Deferred Tax Asset-Non-admitted Portion -

Prepaid Expenses {173,514) (75,332)
Unrealized Gainfl.oss 125,079 (224,895)

Non-Tabular Loss & LAE Reserve Discounting -
Deferred Commission Income -
Receivable - Uninsured Bank Deposits {497,997)

Change in Foderal Tax Receivable 158,566 167,852

Statutory Surplus, NAIC SAP 1,110,022 1,207,365

Note 2 — Accounting Chenges and Corrections of Errors
Not Applicable

Note 3 - Business Combinations and Goodwill
Not Applicable

Note 4 — Discontinued Operations
Not Applicable

Note 5 — Investments .
Total Investments held at Silver Slate Bank are $102 518 at December 31, 2008. Total investments held at

Congress Trust are $6,657 361 & December 31, 2008. The Company Investment policy allows for 80% fixed
income investments and 20% equities.

Note 6 — Joint Ventures, Parinerships and Limited Liability Companies
Neot Applicable

Note 7 —Investment Income
Investment Income for funds held at Chase Bank is approximately $7,648 at December 31, 2008. Investments

held with Congress Trust included interest income of $270,737 and dividend income of $29,707 at December 31,
2008.

Note 8 — Derivative instruments
Not Applicable

Note 9 —Income Taxes

Deferred income taxes reflect the net tax effects of temporary differences between the carrying amounts of assets
and liabilities for financial reporting purposes and amounts used for income tax purposes. The deferred income
tax asset &t December 31, 2008 relates to differences in book and tex bases of loss reserves and uneamed
premiums. The Company's income tax provision was calculated using a federal tax rate of 35%. The Company

was not subject to Arizona state income taxes for the year ended December 31, 2007.

Note 10 — Information Conceming Parent, Subsidiaries and Affiliates

Sonora Captive Management, LLC provides domicifiery management services, administretion, end advisory
services for 1.5% of gross written premiums by the captive, subjectto a minimum of $50,000 annualty, payable in
monthly instaliments plus any reasonable expenses incurred. A representative of Sonora Captive Management,

LLC s an officer of the Company.

RMA Brokerage, LLC, dibfa Caitlin-Morgan Insurance Services {CMI) provides Management Services including
application processing, undenriting, policy administration, claims administration, inspections, premium and dléims
accounting, preparation of regulatory reporting, financial statements and taxes, day-to-day accounting functions,

and administrator as trustee.

The service provider is also paid & profit contingency of ten percent {10%) of all underwriting profit earned for each
year of operation, payable in four equal installments over a period of four years. Two representatives of CMI are
members of the Board of Directors of the Company.

Note 11— Debt
Not Applicable
Note 12—~ Retirement Plans, Deferred Compensation, Post employment Benefits and Compensated Absences

and COther Postretirement Benefit Plans
Not Applicable

14.1



ANNUAL STATEMENT FOR THE YEAR 2008 OF THE Midwest [nsurance Group, Iric & Risk Retention Group
NOTES TO FINANCIAL STATEMENTS

Note 13 ~ Capital and Surplus. Dividend Restrictions and Quasi-Reorganizations o

The Company's license to transact business from the State of Arizona requires that the Company maintain at least
$900,000 in capital and surplus. There are 1,000 shares of $1 par value common stock authorized and issued.
The shares are held by the parent company, Midwest Insurance Colition Purchasing Group.

Note 14 — Contingencies
Note Applicable

Note 15 - Leases
Note Applicable

Note 16 — Information AboutFinancial Instruments Wwith Off-Balance Sheet Risk and Finandial Instruments With

Concentrations of Credit Risk
Not Applicable

Note 17 — Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities
Not Applicable

Note 18 — Gain or Loss to the Reporting Entity from Uninsured Pians and the Uninsured Portion of Partially
Insured Plans :
Note Applicable

Note 19 — Direct Premium Wiritten/Produced by Managing Genera Agent/Third Parly Administrators
A — Name/Address of Third Party Administrator:
RMA Brokerage LLC, dfbfa Caitlin Morgan Insurance Services,
11555 North Meridian Street, Suite 100
Carmel, IN 46032

B~FEIN#:
35-2082878

C —Exclusive Contract —Yes

D -~ Types of Business ) .
Professional/General Liability Insurance on a clams-made business to Nursing Homes
Professiond Liability insurance on an occurrence basis for Doctors

E - Types of Authority Granted ] )
Claims Payments, Claims Adjustments, Reinsurance Ceding, Binding Authority, Premium

Collection, Underwriting

F —Total Direct Premium Written/Produced is $3,863,703 through December 31, 2008.
$3.359,771 for Nursing Homes
$ 503,932 for Doctors

Note 20 — Other ltems ) -
The Company provides all quotes net of commission. All Agents charge a broker fee outside of the premiums

of the RRG.

Note 21 — Events Subsequent
Not Applicable

Note 22 - Reinsurance ) . !

Risks located in Indiana are reinsured by a Lioyd's policy effective May 1, 2006. Limits of the Reinsurance
adreement Section A for General Liability policies are issued to Long Tenm Care Facilities in the state of Indiana,
covering losses anywhere in the USA, $750,000 excess $250,000 each and every claim, each policy. There is no
reinsurance for Professionat Liabilty portion of the program; as the Company only retains limits of $250,000 due to
the participation in the Indiana Patient Compensation Fund.

Note 23 — Retrospectively Rated Contracts & Contracts Subject to Redetermination
Not Applicable

Note 24 — Changes in Incurred Losses and Loss Adjustment Expenses
Not Applicable

Note 25 — Intercompany Pooling Agreements
Not Applicable

Note 26 ~ Structured Settlements
Not Applicable

Note 27 — Health Care Receivables
Not Applicable

Note 28 — Participating Policies
Not Applicable
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ANNUAL STATEMENT FOR THE YEAR 2008 OF THE Midwest Insurance Group, Inc a Risk Retention Group
NOTES TO FINANCIAL STATEMENTS

Note 29 — Premium Deficiency Reserves
Not Applicable

Note 30 — High Deductibles
Not Applicable

Note 31 - Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses
Not Applicable

Note 32 — Asbestos/Environmenta Reserves
Not Applicable

Note 33 ~ Subscriber Savings Account
Not Applicable o

Note 34 — Multiple Perit Crop Insurance
Not Applicable
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ANNUAL STATEMENT FOR THE YEAR 2008 OF THE Midwest Insurance Group, Inc a Risk Retention Group

GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES
GENERAL

1.1 Isfhe teporing enfitya member of an kesarance Holding Company Syslem consiéfing of iwoor more afifaled persors, oneor mosof whickisan istrer? Yes [} %o [

L s e O S b et
S SN G R, RSPy Sras o S o, S Ryl pfaly oo cremmgenty ) i gy

1.3 Stals Ragielg?

2.1 Hasanychange been made dudng the yoar of this statemestin fhe charler, bylans, arides ofikcorposation, or dead of settiement of the reporiag enliy?

22 Hyes, daleofchange )

3.1 Siak 2 of whal dalehelalest inanddl exaninaton of the reporfng enfly was wads oF i belag rade. 1221206

3.2 Stakblteasd daleofiinides! financhl evamination reporl became avalatiefrom eifber Teshleot domdlesrihe seporing enfly. Ths daleshould be thedakeofthe
exanined balarce sheel aad rof he daleThe report was mompleled of teasad. e

2.3 Stakeas pfwhal dalethelaks! frasdd exavieaton report became avaiabie o olfier stakes o1 the public from eithet he stte of dombclle o1 the teporking eafly. Thisis e
teloasedaie or complefon dateof fieexarinalon seport and ol fadateof the-examisabion (balanoe sheel dale). 1231 {2006

3.4 Bywhal menlor reqlst
A e e

Haveal fnandal siatement adjustments il in e lates! finandd examisafion repor been anoouned forin asubsaquent fixandal siatemend fled wiih Deparimenis? Yes ) o [} A L)
Yes {y No [} WA L)

Yes {) b )

a.

en

4.8 Hareallothe rcommentations wilkin fhe des! finarcid examinalios reporl boot comglicd wik?
41 Darlr’gme pedod overed bylhis siadement, did anyagent, broker, sales tepteseataiive, sosafiliated salestsersice ongarizalon arany combimafion theseof Nuder ommon
conle {cltat than salatied employecs df fhe repofl{tg enﬁﬁc) tecsive credif of commisdons by or conkd a sebslanfial pad [more than 20 parcent of any
wajor line of bidiness measared oadirect premitms) of .
411 sdesof now brsiness? Yes [} NO%
4.2 worewds? Yes [} o

Duing the pedod oovered by i stalement, dd any salesiservioe argatizaton awsedir wicieor i part by Jte reporfing anfly otan afiiale, mosive credil orommissiors
forar ontal asebetamial par {moretban 20 petcent of any major ine of busisess measated o8 dited premioms) of:
421 sdesof new bugness? Yes {) N
423 wiewdst Yes [ i Yo ﬁi
Yes [} bo )

4.

s

6.1 Has the reporing exfty beeaa parly o a mesger or consolidafon dudng the peiiod covered by 1hs silemen?
6.2 ifyes, pl\'[r.:idigﬂm\eoﬂheenmy, NAK Compary Code, and stade of donidie [tse fwoletier siate bbreafion) foranyently thal has coased foevis! asa restft of the wexget
of consclidation.

L 2 |
Nameo! Eafily NACCompanry Code Shteof Dovidle

6.

Has ihe enfity kad any Corfcatesof Anhonty, Roenses o sgjsirafions fincled rate regstrion, if applicable) suspended or tevoked by any goveramentd
emw';gggs .W% iy tegsirations {inciedng corporate tegs applicable) suspe : Yes [} 10

o
N~

Ifyes, give ol informaton:

7.1 Does any forgn [non-Urited Slales) parson orenkty divacty orindirecky cortect 10% or more of e eporing enfity? Yes [} o [

1.2 ifyes,

¥ 1.21 Sla We peroesiage of orelign conled; [URTOTORPP 1
i 7.22 Stk fe eafionaly(s) ot the fordgn persosls) of ealtyls): orif tteentlyisa mutid or teciprocd,, the sdfioadity ofis
: sanager oratiomeyin-Brl and idmr&emalypeofetﬁlygg fe.g.- iedividul, corparaiion, govetnmest, masages oraliomenia-adt) .

1 2
Nafiondliy Typaol Enlty




ANNUAL STATEMENT FOR THE YEAR 2008 OF THE Midwest Insurance Group, Inc a Risk Retention Group

GENERAL INTERROGATORIES

84k fecomparyasubidiary of a bk beding company tegulated by The Faderd Resere Boaxi? Ya{) @
42 Mresponsef03.11s yes, plecseidentfythe name of the bark hoiding comgary.
8.3 s hecompany affilated with one of more barks, thifisor sacutfies fitms? Ya (Y@
84 teesorselod Fisyes, pesse provide e Kames and locaion {cily and siat: of fhe maln offce) of any afliates ragutated by federal fnancid servoes gieacy |.e. the Federal Resanee

fioard [FRB |ieOﬁc2£lke(bmpiwﬂewfﬁeCmem | {£¥ .IheOIﬁceof'mﬁﬂSIpNHt)}n (Olé), 1beFe?édDepZN hsuaucecorpor':gmw[?:gm andireswl%ﬁﬁaecmge(bmsﬁon [SEC})and

enfilytke 's pamary federa tegulator.

1 2 3 4 § §
Afiliale Name tocation {City, Stae} FRA oo @S FOIC SEC

9. Wiatis tha naneand address of e indeperdest cerffied patiic aoentart oraccounting i etained toconduct ke amual audi?

Sashowr, Lukin & Buggy, LLP

W TowerLare, Avon, CT 06001
10, Wiatis the name, addwssand afiiafion [officortem, of fhe enflyoracluarsloonsiitan assodaled with an actasial consetfing rm)

am%lmmg'a Mﬂngikdaﬁmio!mmﬂdog%wﬁﬁ%ug

mwmew Dive, Suile 25 Pacitc Paisares, CA 9072

Yes [} Vo i

Does the teporing exfly own anysecuiifes of a e estale hoiding company oroffervisz hd rdledate itirecly?
1.1 Name of read estale helding compasy

.

.12 Numberof parcds invcived
1113 Told backladusted canylng valus
1.2 Kyes, povide explanation

Q. FORUNTEDSTATES BRANCHES OF ALIENREPORTING ENTITIES ONLY:
2.1 Wi changes have teen made duting theyear a the Utited Stales managerar e United Statestraslecsof the teparing eatly?

122 Does thisshiemen aoainall business tansacied forthe teporing enity fhiosghiis Uned Sfales iranch on dsks whereveriocated? Ye [} ho ()
2.3 Havefhere basa any crames magz 1 any of the fost indestures duteg feyear? Yo [} o {} -
Yes{) to [} NA DY

24 Nansweria [12.3) Isyes, has e domidfiaryor enlry state appaved fhechanges?

Asetbesarior oficess [pdndpa evscaiveciicer , plndpal aancia officer, piadpa accon ofioet or eoaioler, Of persoRs ring
s’ﬂatﬂncﬁo;ﬂdltemlgpor%?gaﬁysﬂeﬂb{dmpgaﬁcs.wwltrﬁmpgefwmiégm parokc e . Yo [J
{a) Hotestand efbécal condact, induding the eltical banding ofacied orappsest enaficisofivterst bahwisas pernsd and profesdond reldionstips;
{b} Full, fait, ancyrate, i&ﬂ%aﬁuﬂesfmdaﬂe@dmwlulbeg:gﬁc%aqﬂedhbeﬁm by the reporiing enfly,
0 Too i e oo st esitied i hacodz;and

i sha 085 3
) el S

e resparse b .11 No, ploasa explan:

@.

.t

2 Haslie ode ol eftics forsesor managers beea amendai? . Ya ()o@

B2 Hiemsporseiold. 2isYes, povideinbmaion riaed joameadnent [5).

133 Haveany prosisions of tiscode of etbics been waived for anyot The spedfied oficars? Y [) Mo X

.3l Wheresporss 01331 Yes, provdathe nafare clany vaivet[s).

BOARD OF DIRECTORS
14, isthepurchaseorsde ol investnents offhe rporfag exfiy passed upon ether by the Board of Diteclors arasebondisate commities thereaf? Ya @ ()
16, Doss fhe reporfing entiiykeepa complete permates icow of fie g Hits Boad of Direciors ard all subordinale commitiess theteal? . Ysgel)

16, Has ke epoding e 3 0 fordist its board of direcions of Trustoes of any maledal interest or afifiaton oa ke pad of any of fs offcers,
areammeﬁ"g?mueum‘ausiumicmisumcmmmeoﬁw duﬁgofsucuperson? Ya frdo(}
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ANNUAL STATEMENT FOR THE YEAR 2008 OF THE Midwest Insurance Group, Inc 3 Risk Retention Group

GENERAL INTERROGATORIES
FINANCIAL

7. Has s sfatement been prepared udaga basis ctaconmiing oltarfhan Stateiory Acconntng Piadples (e.g., Generally Acoepied Aocounling Principles) -

1.1 Tofalamomtloaned duing theyear ndugive of Separate Acoourls, exdusvect toans):
eyt § wieylars) 4.1t Toditedosorolter oicers
oslockhoders nol

0.2 T ofioes
1.1 Truslees, syprmeorgrand (Fratestal o)

1.2 Toldlamous) ofiansoulsiarding at end of year (inclusive of Separale Accouals, exdusvact pdicyicans):

0.2 Todreclorsorolher aficals
18.2 Toshckholdess aof oficess
8.2 Trstees, supremaotgrand {Fratetnal asty)

W1 Werpanyassek reporied o flissfalement subk 1503 contracteal obiigation fo kianster foanotter pariy wifiioal fhe fabiily forsuch obigafon bel riedinite
ﬁm‘ﬁ? fepar bige parly i g feqo! Yes (} % {9
1.2 Nyes, sake Meamount thereof al December 31 of thecurrend year: 19.21 Realed fiom clkers $
19.2 Bonowed flomatbers ;
19.2 leased homotters
19.4 Gfter §

.1 Doestiis stalementindude paymesls or assessments as descibed in e Asowd Statement Isfroctons ofbet than gsaranty fnd or guararfy assodafion
meats? Ya[) e
2.2 Nanwerkyes:
2.2 Anomi pald aslosses of sk atfjusiment g
2.2 Amondl pdd asexpexses
2.7 Ofheramounts paid $

Ys(1leR

2.1 Doesthe teporg enfty raport any amosnis due from parent; subsidiaries orafiliates o Page2offkis siderent?
2.2 Hyes, indcaleary amounts rodvabie Som paremindsded In the Page 2 amouni:

INVESTMENT

2.1 Weredl Ihestodks, toads and olber securifies owned December 3t of cament t, ovetwhich fhe enitykas exdusive oomed, intheadel poesesson of the teporfing aafly E
onsaid date? [ofhet than secubfieslending prograns addressed in 2.3 s Kpotig !ﬂy Yes (Yo [}

2.2 ¥, gve il ar compleleintonmaion reafing fieweto:

2.3 Forfheseuriylentisg prograns, provide adescipfion of the program indading valee forcafateral and amout offcanad seceifies, aed vhetiercdiatertis canied on or
:ﬁahnaes&eei. fanalermativels fo referanca Nole 16 where 1S tnbrmationls s pravidad)

2.4 Doesthe Companys seeuriylending program meet e requitements for 2 conforming program as oufined i Risk-Based Cagital lestnctioas? Yes ) to )
2.5 tawe 1022 4iS YES, report amount of collateral for conforring plogiams .

" 2.5 RaswertoZ 4is NG, report amount of ollteral foroiher progians.
A.1 Wereanyolthe shoks, boads of ofter asseisof ke ieporing aafiy owned @ December 31 of the caren! year sl exchisively aader the ooaiol of fhe teporiiag enfly,

0f kas e leporiing eatlysod of Transened any assets subject fod pul opfion corad Thals canasty i orce? [Bxclude secaifes
subiedlclmnog‘gory &.l) o i pulopios ey &
Yes [} o 0
B.2 fyes, slae reamou ihereotal Decembar 3 oHbe curresi year: B Subfectio epurckasaagieements S
223 Subecio mvona mpuckaseagreaments $..
38 & iomlegd«amseagmis §..
224 Sebyect foreverse ddiat tepurchase agtestients $..
A28 ascdateral §..
A2 faoed wrdaropion ayeements §..
33 e, -
28 skleoro .
A28 Olker reguioy . g
12
B4 For cakgoty [23.7) prowide the folowaing:
1 2 ]
Matire of Restricica Desaipion Amatod

Ye [J %

.1 Doesthe reporfag enlily bavs any hodging kansacfons reporiad on Scheddle DE?
Yes [} Nof) NIA Y

2.2 Kyes, ks acompreionsive descipton ot the tam been made vdlabie fofke danidiaryshie?
Yo, allach adsdpﬁmmmsgd?l;rml.w'g s y

2.4 rf;,rea%gvefmedsﬂodsmmds d 31 of i year mandaloflyconvertibleiny aquity, of, d ihe aption of {heisser, converfible
noeq

%.2 Nyes, slak feamoonl thersofaf December 21 of e cued! yaar.

Ya {0
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ANNUAL STATEMENT FOR THE YEAR 2008 OF THE Widwest Insurance Group, Inc a Risk Retention Group

GENERAL INTERROGATORIES
INVESTMENT

&.  Briudingiensis SchedweE, Parl 3- Spedal Deposits, eed eside, mongageloansandinvesiments held Ta the reporiag eafilysoffees, vaulls orsafefydepos baves,
vereallstocks, bonds, and oiher seoxiifes, ownad Siozghout he carent year held suanﬂoaagmmwmwm gq:grﬁed bank ox frist companyln accordance Wi
Sechion 3, NI Coscuckng Exavinatons, F -Caslodial or Sabkesping Agteemenisof the NAKC Fvandial Carditon Examisess Hirbaok? Yeptof)

.00 Forageementsthal comply wilh e requizements of1he NAKG Rrancid Candifion Bratiners Handbeok, complate thetdiowing:

1 2
Ramzof Cushodian s} Custodiar's Address
OIGESS TS ... oo e e O S0l L, Eoslen, YA 0224. ..

X2 Ford ayeamentstkal do ol complywilh Ihe tequirements of the NAKC Financial Condifon Bxariters Handbook, provide the mame, locafion and 2 compldlaexplanaton:

1 3
Namafs) wcgﬁon{s) Conplele Exganafion {s)

E - Have there beenary changes, ndudiag kame changes, infte custodian [s) idsaffed in 26.01 vy Mecurtentyeart Ya [} o 8
K0 ifyes, gt and complete formafios eiafing therelo:
1 2 3 4
Q4 Custodan NewCintodian Diake of Change Reason
B identityabinveslment advisors, bokers!dedlers ori atng on bekal o bioker! daders Bat baveacessto helavsinent oo, landesecnifiesand have antiofty b rekeiavesimenis
on behdf ofthe reporing entity:
1 2 ]
Central Registrafion Depostiory Number[s) Nare Address
7.1 Does the reporiing entty kave sy diversiied malied fands ieportad In Schatele D, Pan 2 fdiverskied aoning fo the Seculies axd Bxchange
Wﬁm%&)iu%lmé”mwwmwm&[b) oz Ys[joR
T2 iyes, complete hefiowing schedvle: ’
i 2 a
Cusipe Mame of Wrieal Fund Booki Adusled Canying Vdie

Iuizrmrom e OO OO
r3 Foreach mslral find isted in {be table above, complete fhe lowiRg schedule:
1 2 F] 4
Aircant of Mated Fupds
Bock?Adjusted Camying Yalee
Name of Mutual Find [fromabove fablej Name of Sigrificani Hdding of the Metual Fund Allibutatielolbe Holding Dateof Vdsafion
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ANNUAL STATEMENT FOR THE YEAR 2008 OF THE Midwest Insurance Group, Inc a Risk Retention Group

GENERAL INTERROGATORIES

B. - Provide the Dllowinginbrmalion B¢ al shor-em asdtong-em bonds ard il pefaried sfocks . Do ol subskivteamorized value orstatener value for firvaue,

1 2 ]
Broess of Statement
averFar Valee [-),
Statemert [Adnitied) otFdr Vdee
Ve Fair Vdue over Stateren! [+
60806 S 61005 (S
4% ...
B TS . oo $..

4 Descite thesonres of methods ufiizsdin determinag the far valpes:

B0 Hawalihe fing reqeirements ot ths Putposes and Procedutes manwal of fhe NAKC Securfies Valuaton Offcerbees folloved? Yes [ b [}

B2 Ko, kisuepins:

OTHER

@4 Ancuntot payments 1o Trade Associafions, sexvice oyaizafions and slafstcal or Raiieg Bsaus, ifany?

32 listthe mama ot he onadzalion and fhe amount paid trary such aymen representad 25% of moreof fhia olal paymentsto Trade aswations , 9enice organizations and siafistica
o waling bureasdutin the petiod covered by itisstatemed.

o AuostPa
O |
O | O
B £
3.1 Amoaed of payments for el expenses, ifany? $..
3.2 listthe ame of the fitmasd the amoen paldif anysuch paymesl toresenied 25% of wore of e ol aynedts br lagal expenses daing 1he petind covared by thisstdlemeat.
| 2
Nage Amouni Paid
Hager & Wolen, LLP .. O £ .Uz
Rley, BeneHt S Eglolf ............... -$. 8.2
L I
L

2.1 Amosnl of pagments forexpendivessin comeckon wih maliers belorelegistaive bodes, oficersot depaimedts Gtgaverment, Htaay?

2.2 Uslthe same of the tmasd the amoual paidif anysuch 1 repieseried 2% of move of thetold paymesl expendiiutes ia conmection with sviters beforelegistaive bodies, oficess
udemﬂmukafgmneﬂdummegﬁodgad fisshiemen. il

2
Namz Amourl Faid

IR
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ANNUAL STATEMENT FOR THE YEAR 2008 OF THE Midwest Insurance Group, Inc a Risk Retention Group

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

1.1 Doesthe reporing extily have any direct Maticare Suppement Insurance(n fore?

1.2 ¥yes, Inficale premivm earmed on .S, bosiness anly.

13 ¥ital porion of fem (1.2} ks tof eported on fhe Medicate Suplemen! s trance Expedence Exiibit?
1.3 Reasonforexciding:

Ye ()10 )

18 hdicae botatincomed clams onal Vedicare Supplement insurasos.

1.6 fdvided peicies:
s Was current thiee years:
161 Tolal pramiun eamed
1.62 TotaIncomed claims
163 Nomberd avered ives
Hlyears picr {o most corrent 1biee yoars:
1.64 Told presium eamed
185 Tofafhcuned claims
166 Namber of overedfives
1.7 Group polides:
Vot cutresf fhiee years:
1.71 Told premiom earsed 3.
1.72 Tolal lncaned claims §.
1.78  Numbaeof covetedfives .
Al years pior to mos! e enf fnee years:
174 Told prexiun aimed .-
1.76 Toldincsted claims $..
1.6 Number of coveted ves E
2.Healih Test: i 2
Cutreat Year Prior Year
2.1 Premivm Nemeralor
22 Penivm Derorindor
23 PretitnRafio fUse2. e 2 7
24 Resawetiresfor
2.5  Reserve Denoninator
26 Resenefalo (e 2.4tine2 §)
4.1 Doeshetepottng ey isste both paricipaling an ros-parkcipating peides? Yes {) o )
32 Wyes, slak heamountof calendar yeat premiums witlen o
121 Parii $..
in N:u-pawn?::«!gpagngpaﬁda 3.
4. ForMulual eeporting eaiifes and Redprocal Exchange odly:
4.1 Doestheeporing eaflyissue assessalie plides? Yes () o )
42 Dossthereporing enfilyissue sonassessabic poldes? Ya [} N
43 lasssaueptﬁdsareiscted.whalistteadeulomecoﬂngmmdmpiqlddes? -
44 Tohlanounda&msmnlspaldomcdembbpddda!lglkemmdebmllmumaﬁgempfemfm& ..
6. For Reciprocal Bxchanges only:
4.4 Dosstheeckangeapmintlocalagents? Yes [ ] %0 f)
62 Kyes,isthecommission pdd:
= i 621 CulofAtoreeys-nfac conpansafion Yes[)No{]) NA &
6§22 Asadedepereollearhange Yaa [} Mo ) NIA
63 What expences of the Exchangeare tof peid o o thecompensalion of the Afiomesin- e
Yes [} Mo (4

&4 Hasany Afomey-in-facd compensafon, confngent on fulfiment of certaln oondifons, beea defened?
86 Kyes, gvetdl inforoation.




ANNUAL STATEMENT FOR THE YEAR 2008 OF THE Midwest Insurance Group, Inc a Risk Retention Group

- GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

6.1 What prowfsion has fis reporfing ently madeto profed liself froman excesdve ssin e evant of a calastope mderawarkers' compensation coslrad issued wihou! finit ofloss?

6.2 Descbe the melkod vsed fo estimate i reporfng enl probatle maximun insraroaloss, ardidentify the fype of insurad tescompidng thal probaie madmamicss
thelociﬂmsotoouwllra!ioosonnoaeexposnmgadﬂ?;kwem resouroes [such as consuling s or compater maem:g,lrany., nse[?lutheedlmm provess:

NiA

6.3 Whal provishos has s keporing eafty mads {suchasacatastrophic reinserancs pogram) fo protect fisdf froman excassiveloss arksing fom fle: ies and conceatafionsofinsured
exgosies comprsiag #s probable madmam popery issaranceloss? :

NiA

6.4 Dexs ke eporing editycany caastiophe miserce prolection for af least oee rdnstatement, in an amowm! suffidert o coverils esimaled probatie madmumioss aHldbutatie
foa singe kssevent of cccattence?

6.5 %m&m arrgeaents of meckanisms emploged by the teporieg enfy fosupploment s calasteophe telrsurance program or o bageils xposwre b vareinsured

7.4 Has tha eeeoning enlly winsurad any sk with any ofhor eniily undaraqrot skare g rance enniract thatindudes a provision that wouid il {he ansurer's icases belowihie
shied qualaskare peiosetage [o.g., a dedecitie, aloss rafioconider, a losscap, an aggregate il orany Smiar providoss)?

1.2 ifyes, indicate the nmberof rinsarance coslracls oorialning sech povigions.

7.3 Htyes, doesthe aros o tenstrance cred fakes wflec! the redactonin quola shar ooveragecansed by any appcable Rrlting piovision fs)?

8.1 Hashistenoring eafity elnsted any risk wits any olhes enfity and agresd 1o 1deasesech enfly fom kabifty, in whle otin par, fom asyloss thal may occur o8 1S sk,
of poriox {keseot, ransyrd?

8.2 ifyes, give kliormaton.

9.1 Hagthe teporing enlzoedat sk wnder any minsurancaconract bader mutfiple contracts with the same winsureror [ afifates) forwiich diag (be pedod aovesed bythe
shiemed: B R a l@eo« fegafive Undetwriiing lesell grealer an §% of pror yearend suplus = egards policghotders ot regoriad caleafar year witles pemiv
caded of year-exdloss andlossexpance reserves ceded reater 1ian 5% of pror yearead Sumles as rarants piicyboiders: ) o i and solasa
depedt;and [§) the ooslract(s) contais one of mote of i howisg teatures or dber featires tral wodld have smlar S
) Acoalead farmlonger fkan md%e:m and the coairact is oncanceliabie by the nepotﬁua:rmydlingikemuim fem;
b} ARmited o oowdiiord cascefiafion prodsion undet wich cancellaton Ihggers an obligalion by ihe reporiing eatiy, orataffialeo theeparting extlty, benferintoa
hew wclustrance contract with 1t reinswrer, of 20 affliale of fhe reinsurer

(4 regatesioploss relasurance coverage; L .

[d} ﬁmw:ﬂt Ig:f El]}’h'e [gfwboi?;pnada) tocommutefhe reirsuraace contract, whetber condifonal of ot excegt forsich provisonswhick ar only {igered bya
e in 3 e parly; )

[e} Aproridon perilf g oflosses, or paymend of fosses, fess fraquerty 1han on aqeartedy biss {urtess thesa & noaciivly dadng the pedad); o

[f), Pqp?:m me,m relentons Fom mulfple years otanyga(nm ilheren(yswgnei fodeiayiiming of fhe eimbursement o the osding estiy.

9.2 Has thereporfing eally duiag 1he peod oovered bythe slatemen ceded any ik nderany rinstrance contact for under muffinle cortracts with e same insntetorits ghlides},
forwhich, dedng fhe pedod coverd by The stalement, i recoided a posiiveor regatve sademwiling resul gredler than 6% offhe piorvearend surplus as regands picyiaders
of if reqorled catendar yearwilftea prenium caded of -od loss ald loss expenss resenes caded g rater ihan 6% of proryear-ead sarplesas ragands potcybdders;xclufing
cesdors boapproved paﬂs?mngelemorb iRstrance al ae ditachly or indwecty contedling, cankoled by, ot uader conenor conliol with [} one:o¢ mole
onaffaid poicyliciders of leagaﬁng enfty, of i) an assodafion of which ose or mote siafiiaied dderscifbe epdigedtiyisamemberwhens
(8} Thewiilen premism ceded o the eltsarer by the mooding ety orifs affates reprecents iy porcen [50'%) o more of e eaies direct and assumed premivmuedien bylhe
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ANNUAL STATEMENT FOR THE YEAR 2008 OF THE Midwest Insurance Group, Inc a Risk Retention Group

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES
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1 ANNUAL STATEMENT FOR THE YEAR 2008 OF THE Midwest Insurance Group, Inc a Risk Retertion Group

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES
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ANNUAL STATEMENT FOR THE YEAR 2008 OF THE Midwest insurance Group, Inc a Risk Retention Group

FIVE-YEAR HISTORICAL DATA
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FIVE-YEAR HISTORICAL DATA
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ANNUAL STATEMENT FOR THE YEAR 2008 OF THE Midwest Insurance Group, Inc a Risk Retention Group
SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES

SCHEDULE P - PART 1 - SUMMARY
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ANNUAL STATEMENT FOR THE YEAR 2008 OF THE Midwest Insurance Group, Inc a Risk Retention Group -
SCHEDULE P - PART 2 - SUMMARY
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ANNUAL STATEMENT FOR THE YEAR 2008 OF THE Midwest Insurance Group, Inc a Risk Retention Group
SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN
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, XEMPER TECHNOLOGY CONSULTING -- MIDWEST OPEN CLAIMS 2004-2009

Claim ID Date Filed Incident Start Incident End _ Policy ID Provider Name Start Coverage
1(605717 '!l 1/5/2004 0:00 5/12/2004 0:00 8/6/2004 0:00 518674 ffBethlehem Woods Nursing & Rehabilitation Center LL 59/1/2004 0:00 3/
1\00571 7 j11/5/20040:00  |5/12/20040:00  {8/6/2004 0:00 1559318 iAmerican Senior Communities, LLC 9/1/2004 0:00 3/
10057-;7_— 11/5/2004 0:00 5/12/2004 0:00 8/6/2004 0:00 584153  iEaglepoint Inc dba/ Eaglecare, LLC 9/1/2004 0:00 3/
1005760  111/16/2004 0:00  [12/6/2002 0:00 3/20/2003 0:00 1519798  IPC-Rosewalk Village-Indianapolis 9/1/2004 0:00 3/
1005760 {11/16/2004 0:00  {12/6/2002 0:00 3/20/2003 6:00 559318  !American Senior Communities, LLC 9/1/2004 0:00 3/
1006044 | 12/9/2004 0:00 2/6/2004 0:00 NULL 520306  :Harrison Healthcare Corporation 9/1/2004 0:00 3/
1006092 ' 1/6/2005 0:00 6/11/2004 0:00 8/20/2004 0:00 519824  |Clark Nursing & Rehab Center, LLC 9/1/2004 0:00 3/
1006402  14/7/2005 0:00 4/22/2003 0:00 5/12003 0:00 519819  |Sullivan Health & Living Center, Inc. d/b/a Sulliv 9/1/2004 0:00 3/
1006476  14/26/2005 0:00 6/1/2003 0:00 NULL 546007 1 American Senior Communities, LLC 3/1/2005 0:00 3/
1006515 {5/11/2005 0:00 11/14/2003 0:.00  |1/5/2004 0:00 519804 §Hen'tage House of Salem, LLC d/b/a Heritage House 9/1/2004 0:00 3/1
1006630  16/21/2005 0:00 9/24/2003 0:00 NULL 546007 'American Senior Communities, LLC 3/1/2005 0:00 n
1006661 56/30/2005 0:00  14/1/2004 0:00 5/27/2004 0:00 546007  : American Senior Communities, LLC 3/1/2005 0:00 n

1006670  ;6/29/2005 0:00 4/20/2001 0:00 7/1/2003 0:00 541243  |Heritage House of NC, LLC d/b/a Heritage House of 3/1/2005 0:00 31
;)66;87)— 7/5/20050:00  17/31/2003 0:0(;' 10/9/2003 0:00 _;4—60;):7_ American Senior Communities, LLC 3/1/2005 0:00 31
1006706 | 7/18/2005 0:00 1/1/2005 0:00 6/30/2005 0:00 541217  |Harrison Healthcare Corporation, d/bfa American Vi 3/1/2005 0:00 3/1
1006720 i7/21/2005 0:00 10/9/2003 0:00 NULL 541307  University Heights Convalescent Center, Inc. d/b/a 3/1/2005 0:00 3N
1006{18 ! 8/18/2005 0:00 3/17/2000 0:00 9/26/2004 0:00 541243  :Heritage House of NC, LLC d/b/a Heritage House of 3/1/2005 0:00 3/1
1006906  :9/20/2005 0:00 6/16/2004 0:00 8/22/2004 0:00 541240  Heritage House of Greensburg, Inc. d/b/a Heritage 3/1/2005 6:00 3N
H)-6942 9/30/2005 0:00 11/11/2003 0:00  |11/28/2003 0:00 54!52; Integracare, LLC d/b/a Pinchurst Combined Level of ~13/1/2005 0:00 3/1.
1006998 110/18/20050:00  18/18/2004 0:00 4/7_/2005 0:00 546007 :American Senior Communities, LLC _ 3/1/2005 0:00 3N,
1007039 {11/3/2005 0:00 12/1/2003 0:00. NULL 541509  |Mulberry Health & Retirement Community, Inc., d/b/ 3/1/2G05 0:00 /L
1007061 ‘ 11/11/2005 0:00  {5/23/2004 Oa)_ NULL 5460‘(;'; American Senior Commun_it'i_ews.,ﬁL-Iv,—Cm ) 3/ 1/200; 0:00 3/
;)5;061 : 11/11/2005 0:00  15/23/2004 0:00 NULL 55921;:8 Basic American Convalescent Centers II, LLP d/b/a 3/1/2005 0:00 3/1;
1_0:):1160—— : 12/20/2005 0:00 >l 2/20/2003. _0_00 ) NULL ”' 5:11217— EHam'son Healthcare Corporation, d;b/a American Vi 3/1/2005 0:00 3/
1007165 ' 12/20/2005 0:00  10/27/2004 0:00 1/25/2005 0:00 546007— " ,;American Senior Communities, LLC 3/1/2005 0:00 3/
;56’;244 1/17/2006 0:00 12/1/2003 00(; - NULL - ;46007 ' American Senior Communities',‘;d;(,: o 53/ I_IZOE)S 8(;0 ——___;/_l;
;(—)07;49_ ‘ 1/20/20-06 0:00 1/1/2001 0:00 NULL 54600; ) ;iAmerican Senior Commur;i“t‘i;s_,-LLC ?3/] /éOOS 0:00 371t




KEMPER TECHNOLOGY CONSULTING -- MIDWEST OPEN CLAIMS 2004-2009

Claim ID Date Filed Incident Start Incident End __ Policy ID Provider Name Start Coverage
1007288  12/2/2006 0:00 7/23/2004 0:00 10/3/2005 0:00 541529  Sebo's Nursing And Rehabilitation Center, LLC d/b 3/1/2005 0:00 3/
1007347 12/21/2006 0:00 11/7/2001 0:00 10/3/2004 0:00 541542 {Wellington Manor Investors, LLC, d/b/a Wellington 3/1/2005 0:00 l 3/
1007347 |2/21/2006 0:00 11/7/2001 0:00 10/3/2004 0:00 556470  }Wellington Manor Investors, LLC, d/b/a Wellington 9/1/2004 0:00 3/
1007363 12/28/2006 0:.00  [4/27/2004 0:00 NULL 541515  |Northlake Nursing & Rehab Center, LLC d/b/a North 3/1/2005 0:00 3/
1007420  |3/17/2006 0:00 3/17/2004 0:00 NULL 546007  ;American Senior Communities, LLC 3/1/2005 0:00 3/
1007589  |5/25/2006 0:00 12/1/2003 0:00 7/13/2004 0:00 577644  |Trilogy Health Services, LLC d/b/a River Pointe Ca 3/17/2006 0:00 3/1
1007687  |6/23/2006 0:00 4/29/2004 0:00 10/2/2004 0:00 578330  |Greenwood Health And Living Community, LLC d/b/a G 3/1/2006 0:00 31
1007694 {6/27/2006 0:00 11/23/2004 0:00  [12/29/2004 0:00 567848  |Heritage House Convalescent Center, LLC d/b/a Heri 10/27/20050:00 {10,

. 1007797  |8/8/2006 0:00 2/13/2002 0:00 4/29/2005 0:00 576215 |MLB Bloomington Health Facilities Inc dba Blooming 3/1/2006 0:00 31
1007797  {8/8/2006 0:00 2/13/2002 0:00 4/29/2005 0:00 582922  |Greystone Healthcare Management Corp 3/1/2006 0:00 31
1007856  |9/1/2006 0:00 3/12/2005 0:00 7/9/2005 0:00 577708  |{American Senior Communities, LLC 3/1/2006 0:00 n
1007869  [9/7/2006 0:00 6/17/2005 0:00 10/16/20050:00  |577708  |American Senior Communities, LLC 3/1/2006 0:00 N
1007955 |10/4/2006 0:00 12/17/2005 0:06  |NULL 577114  |Robert E. Lee Investors, Inc. d/b/a Landmark Nursi 3/1/2006 0:00 3/1.

~11607977 10/12/2006 0:00  |10/19/2004 0:00  |10/7/2005 0:00 576202  |Northlake Nursing & Rehab Center, LLC d/b/a North 3/1/2006 0:00 3/

11008073 111/21/2006 0:00  ]6/23/2004 0:00 7/11/2005 0:00 577654  |Trilogy Health Services, LLC d/b/a Waterford Place 3/17/2006 0:00 3
1008085 |1 1/29/2006 0:00  |11/28/2005 0:00 NULL 578330  |Greenwood Health And Living Community, LLC d/b/a G 3/1/2006 0:00 31
1008150  |10/27/2006 0:00 |10/28/2004 0:00 |NULL 577512 {Trilogy Health Services, LLC, d/b/a Oakwood Health 3/1712006 0:00 3/1
1008231  11/26/2007 0:00  i2/17/2006 0:00 5/19/2006 0:00 576207  |Southwind Healthcare Inc, d/b/a Southwind Healthca 3/1/2006 0:00 3/1/
1008251 |2/2/2007 0:00 1/5/2005 0:00 4/5/2005 0:00 577650 | Trilogy Health Care Centers, LLC d/b/a The Arbors 3/17/2006 0:00 3
1008288  12/23/2007 0:00 10/22/2005 0:00  {11/8/2005 0:00 576175  |Wellington Manor Investors, LLC, d/b/a Wellington 3/1/2006 0:00 3/
1008321  |3/2/2007 0:00 3/1/2006 0:00 NULL 576202  |Northlake Nursing & Rehab Center, LLC d/b/a North 3/1/2006 0:00 3/1/
1008420  {4/9/2007 0:00 4/11/2005 0:00 4/15/2005 0:00 603246  1Sebo's Nursing And Rehabilitation Center, Ll:C d/b 3/1/2007 0:00 o 371/,

1008442  |4/1 7/200'70:00 9/1/2005 0:00 11/3/2005 0:00 574255  |Cambridge Manor, LLC, d/b/a Cambridge Manor 7/1/2005 0:00 N 171/,

1008492  |5/11/2007 0:00 5/11/2005 0:00 ) 6/4/2005 0:00 603134 |Mulberry Health & Retirement Communit;;;ct, dib/ 3/1/2007 0:00 _3;;

7008523 5/22/2007 0:00 5/23/2005 0:00 10/24/2005 0:00 603164  |Northlake Nursing & Rehab Center, LLC d/b/a North 3/1/2007 0:00 ’3/ (¥

1008531  15/24/2007 0:00 6/29/2006 000 6/30/2006 0:00 577708 Americ;n Senior Communities, LLC 3/1/2006 0:00 ) _-..3;’;/1/2

1008531 5/24/;667 0:00 6/29/2006 0:00 6/30/2006 0:00 583623 | American Senior Communities, LLC . 6/5/2006 0:00 6/5/2




KEMPER TECHNOLOGY CONSULTING -- MIDWEST OPEN CLAIMS 2004-2009

Claim ID Date Filed Incident Start Incident End __ Policy ID Provider Name Start Coverage
1008556 ?6/4/2007 0:00 2/1/2006 0:00 ‘9/20/2006 0:00 578324  |Meadow Lake Of Mooresville, LLC 2/21/2006 0:00 2/
1008563 ;6/5/2007 0:00 9/27/2006 0:00 9/30/2006 0:00 583623  {American Senior Communities, LLC 6/5/2006 0:00 6/
10608619  {6/8/2007 0:00 10/1/1986 0:00 7/31/2006 0:00 591063  (McCarroll Management Corporation, d/b/a Westpark H 9/1/2006 0:00 S/
1008628  16/29/2007 0:00 7/21/2006 0:00 9/11/2006 0:00 585599  [Hoosier Enterprises IX Inc. dba Grandview Health & 7/4/2006 0:00 7/
1008659  |7/11/2007 0:00 7/14/2005 0:00 8/14/2005 0:00 603472 [University Heights Convalescent Center, Inc. d/b/a 3/1/2007 0:00 6/
1008681  7/23/20070:00  |5/26/2006 0:00 5/27/2006 0:00 565763  |Terry D. Haffner 8/25/2005 0.00 8.
1008719 8/10/2007 0:00 1/25/2006 0:00 1/17/2007 0:00 603475 | Wellington Manor Investors, LLC, d/b/a Wellington 3/172007 0:00 3/1
1008765  |9/4/2007 0:00 11/10/2005 0:00 12/10/20050:00 1603451  |Carmel Healthcare Management, Inc. d/b/a Carmel Ca 3/1/2007 0:00 31
1008771  19/7/2007 0:00 |9r112005 0:60 NULL 595924  |Heritage Houée of Greensburg, Inc. d/b/a Heritagé 10/é7)2606 0:00 ' 10,
1008897  110/31/2007 0:00  |2/9/2007 0:00 3/6/2007 0:00 576261  |Harbour Manor Health & Living Community, LLC 3/1/2006 0:00 3n
1008897 | 10/31/2007 0:00  {2/9/2007 0:00 3/6/2007 0:00 603161  |Harbour Manor Health & Living Community, LLC 3/1/2007 0:00 6/1
1008916 ,' 11/14/2007 0:00  |1/23/2006 0:00 NULL 577650  |Trilogy Health Care Centers, LLC d/b/a The Arbors 3/17/2006 0:00 31
1008925 111/13/20070:00  {11/1/2006 0:00 12/31/2006 0:00 578325  |Bell Trace Health and Living Center, Inc., d/b/2 B 3/1/2006 0:00 3/ 1
1008925  :11/13/2007 0:00  11/1/2006 0:00 12/31/2006 0:00 1603455  |Beil Trace Health and Living Center, Inc., d/b/a B 3/1/2007 0:00 6/1
1008946 111/27/2007 0:00 |8/13/2006 0:00 NULL 576257 Alpha Home Asscoiation of Greater of Indianapolis, 3/1/2006 0:00 3N,
1008946 | 11/27/2007 0:00  |8/13/2006 0:00 NULL 603477  [Alpha Home Asscoiation of Greater of Indianapolis, 3/1/2007 0:00 3N,
1009019  {1/4/2008 0:00 2/16/2006 0:00 1/3/2007 0:00 595946  [Scott C Swim 10/28/2006 0:00 {10/
1009123 12/19/2008 0:00 5/14/2007 0:00 NULL 603161  |Harbour Manor Health & Living Community, LLC 3/1/2007 0:00 6/1s
1069123 2/19/2008 0:00 5/14/2007 0:00 NULL 603669  |CarDon & Associates, Inc. 3/1/2007 0:00 6/1/
1009291  [4/29/2008 0:00 5/1/2006 0:00 NULL 636956 Heritage House of NC, LLC d/b/a Heritage House of 10/27/2007 0:00 10/
1009395 ,6/ 12/2008 0:00 5/15/2006 0:00 7/14/2006 0:00 647351  {Ronald James Blevins 10/28/2005 0:00 110/
}009;;5 6/12/2008 0:00 5/15/2006 0:00 7/14/2006 0:00 647357  |James S. Milligan M.D., Inc. 10/28/2005 0:00  {10/2
1 009430 6/27/2008 0:00 6/30/2006 0:00 7/17/2006 0:00 646064  |Ide Management Group of Oakland City, LLC d/b/a Go 3/1/2008 0:00 3/1/
1009; l 1“ 8/7/2008 0:00 1/1/2003 0:00 10/21/20070:00 1646081  |New Age Healthcare LLC, d/b/a Arcadia Developmenta 3/1/2008 0:00 314
I_Od()95;30_ 9/4/2008 0:00 9/22/2006 0:00 10/31/2006 0:00  |603669  [Heart of Cardon, LLC 3/1/2007 0:00 6/1/%
;()095 98 '9/ 16/2008 0:00 8/28/2007 0:00 10/30/2007 0:00 646085  |Springfield Health Care Center, Inc, d/b/a Springf 3/1/2008 0:00 3/ 1/;
‘1(309—700 ;10/24/2008 0:00  [7/7/2007 0:00 8/31/2007 0:00 660022  |LifeSpan Home Health Services 6/1/2008 0:00 6/11




KEMPER TECHNOLOGY CONSULTING —~ MIDWEST OPEN CLAIMS 2004-2009

Claim ID Date Filed Incident Start. Incident End __ Policy ID Provider Name Start Coverage
1009803 12/5/2008 0:00 5/22/2008 0:00 - 16/27/2008 0:00 646423 [Core of Evansville, Inc. d/b/a Core of Evansville, 3/1/2008 0:00 3
1009878  |1/14/2009 0:00 12/13/2006 0:00 1/18/2007 0:00 643392 |Meadow Lake Of Mooresville, LLC 2/1/2008 0:00 2
1009878 | 1/14/2009 0:00 12/13/2006 0:00 1/18/2007 0:00 659312 Coyentry Meadows, LLC dba Coventry Meadows, LLC 6/5/2008 0:00 6:
1009939 12/12/2009 0:00 . [2/22/20080:00 - 13/11/2008 0:00 640389 . |FAL-Meridian, Inc. d/b/a Meridian Nursing & Rehabi 10/31/2003 0:00 |1/
1009939 |21 2/2009 0:00 2/22/2008 0:00 3/11/2008 0:60 647794 | Greystone-Healthcare Management Corp ' 1/1/2008 0:00 1

j1010018  {3/11/2009 0:00 3/8/2008 0:00 NULL 653673 |Southlake/Tri-City dba Corp., dba Lake Park Reside 82412008 0:00 8/
1010064  13/30/2009 0:00 4/4/2007 0:00 I 4/5/2007 0:00 601414 Preferred Medical Management, Inc. dba Preferred P 8/25/2006 0:00 8/




STATE OF INDIANA - ,
INDIANA DEPARTMENT OF INSURANCE

MITCHELL E. DANIELS, JR., Governor .
311 W. WASHINGTON STREET, SUITE 300
INDIANAPOLIS, INDIANA 46204-2787
TELEPHONE: (317) 232-2385
FAX: (317) 232-5251

" JAMES ATTERHOLT, Commissioner

2

January 8, 2009

Mark McKinzie

Riley Bennett & Egloff
Fourth Floor

141 E. Washington Street
Indianapolis, IN 46204

Re:  Verified Market Conduct Report

Dear Mr. McKinzie:

Enclosed is a verified report of the market conduct examination relative to the
Patient Compensation Fund surcharges submitted by your client Midwest Insurance
Group. Pursuant to IC §27-1-3.1-10(2)(b) the company has thirty (30) days to make a
written submission or rebuttal with respect to any matters contained in the examination
report. After such time the verified report will be presented to the Commissioner along
with my recommendation to adopt the examination report as filed.

You should review and be aware of your client’s rights and responsibilities as
outlined at Indiana Code sections 27-1-3.1-10, IC 27-1-3.1-11, and IC 27-1-3.1-12. You
mmay contact me if you have questions or concerns. I can be reached at 317-232-2410 or

dwebb@idoi.IN. gov.

Sincerely

Qiboan 11 uele

Debra M. Webb, Attorney
Market Regulation
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